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Icelandair Group hf. — Earnings forecast Q411 (Record number of passengers and high oil prices)

e Icelandair Group will publish its financial results for the fourth quarter in the week of 6-10
February. The first and fourth quarters are always the poorest quarters at the company, both in
terms of turnover and earnings. Looking at the company’s transportation figures for Q4 2011,
revenue looks set to grow significantly compared with last year. Arion Research estimates that
Icelandair Group will generate revenue of ISK 20 billion in the fourth quarter and that EBITDA
will total ISK 400 million. The earnings forecast of Icelandair Group’s management from last
November projects EBITDA for the fourth quarter of virtually zero or that it will be negative by
up to ISK 500 million - which will result in an EBITDA margin of ISK 10-10.5 billion for 2011 as
a whole. Arion Research’s forecast is slightly higher, estimating EBITDA in 2011 of ISK 11
billion.

Marel hf. — Earnings forecast Q411 (Promises to be a good year)

e Marel publishes its 2011 Q4 results on 1 February 2012. Arion Research expects a strong set of
results as the company's order book has never been in better shape than it was at the end of
the third quarter. We forecast revenue of approximately €186 million and EBITDA of €28
million, or around 15% of revenue.
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Record number of passengers and high oil prices

Icelandair Group will publish its financial results for the fourth quarter in the week of 6-10 February.
The first and fourth quarters are always the poorest quarters at the company, both in terms of turnover
and earnings. Looking at the company’s transportation figures for Q4 2011, revenue looks set to grow
significantly compared with last year. Arion Research estimates that Icelandair Group will generate
revenue of ISK 20 billion in the fourth quarter and that EBITDA will total ISK 400 million. The earnings
forecast of Icelandair Group’s management from last November projects EBITDA for the fourth quarter
of virtually zero or that it will be negative by up to ISK 500 million - which will result in an EBITDA
margin of ISK 10-10.5 billion for 2011 as a whole. Arion Research’s forecast is slightly higher,
estimating EBITDA in 2011 of ISK 11 billion.

Earnings forecast
01 2011 Q2 2011 03 2011 Q4 2011E 2011E 2012E

Sales 16,0 25,0 35,9 20,0 96,9 104,2
% growth -1,6% 14,4% 11,2% 9,2% 9,2% 7,5%
EBITDA -0,2 2,1 8,7 0,4 11 13,1
% of sales -1,2% 8,3% 24,1% 2,1% 11,3% 12,6%
EBIT -1,4 0,6 7,1 -1,5 4,8 6,3
% of sales -9,0% 2,5% 19,8% -7,4% 4,9% 6,0%
Earnings -1,1 0,4 5,4 -1,5 3,1 3,6

Source: Arion Research, Icelandair Group - amounts are in ISK billion

Increase in passenger numbers. Arion Research expects revenue to grow significantly at Icelandair
in the fourth quarter; figures show an 11% increase in the number of Icelandair passengers from the
same quarter last year. Icelandair transported approximately 350,000 passengers in Q4 2011,
compared with 315,000 in Q4 2010. The airline had a record number of passengers in 2011, with
almost 1.75 million passengers choosing Icelandair, an 18% increase over the previous year. The
previous record was set in 2007, when 1.6 million passengers flew with Icelandair.

Rise in fuel prices is major factor. Fuel prices have a strong impact on Icelandair Group’s financial
results. Aviation fuel dropped in price by 2.5% during the quarter but the company’s oil hedges during
Q4 were extremely limited. Given the latest estimate from the company on its oil hedges and the
development of fuel prices in Q4, Arion Research estimates that fuel costs will be approximately ISK
4.5 billion during the quarter and ISK 21.5 billion in 2011 overall, a 44% increase from 2010.

Increase capacity in 2012. The company has announced plans to expand its business this year and
it will increase its capacity by 14% when it begins flying to a new destination in May, Denver, Colorado.
This increase in capacity comes at the same time as overseas airlines have been cutting back in the
face of a worsening economic outlook. Arion Research is reasonably confident, however, that the
company will reach its targets (see discussion in the Q3 earnings forecast from 28 October) and
forecasts 7.5% revenue growth at Icelandair Group this year.
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Promises to be a good year

Marel publishes its 2011 Q4 results on 1 February 2012. Arion Research expects a strong set of results
as the company's order book has never been in better shape than it was at the end of the third
quarter. We forecast revenue of approximately €186 million and EBITDA of €28 million, or around 15%
of revenue.

Earnings forecast
01 2011 Q2 2011 03 2011 Q4 2011E 2011E 2012E

Sales 153,5 161,9 169,1 185,6 670,1 696,9

19,1% 19,0% 13,1% 10,7% 15,1% 4,0%
EBITDA 23,8 9,8 25,8 28 87,5 105,2
% of sales 15,5% 6,1% 15,3% 15,1% 13,1% 15,1%
EBIT 17,1 3,9 19,5 21,6 62 76,7
% of sales 11,2% 2,4% 11,5% 11,6% 9,3% 11,0%
Earnings 8,80 0,20 10,50 12,60 32,10 45,40

Source: Arion Research, M arel hf. - amounts are in EUR millions

Strong order book at end of Q3. Marel’s order book has never been as strong as it was at the end of
Q3 2011, when it stood at €204 million. New orders in Q3 amounted to €197 million. The strength of
the order book is bound to ensure that the prospects for the fourth quarter remain bright, continuing
an excellent year. However, the results are highly dependent on new orders and the completion of key
projects during each quarter.

Vigorous growth during the year. We forecast 10.7% revenue growth in Q4 2011 compared with
the same quarter of 2010. This would represent annual revenue growth of 15.1% and EBITDA for 2011
of €88 million (taking into account one-off expenses relating to pension funds in Q2). Marel has
performed well this year, generating earnings of €19.5 million during the first 9 months of the year,
compared with €8 million for the same period in 2010. Arion Research forecasts earnings of €32.1
million for 2011, more than doubling the €13.5 million earned in 2010.

Market conditions. The robust order book at the end of Q3 is a good indicator of the short-term
pipeline but the deteriorating global economic outlook and widespread uncertainty on the markets
could dampen the long-term outlook. Although Marel is slightly less reliant on developments on the
European and US markets than it used to be, since an increasing proportion of orders now originate
from countries such as China and Brazil, the company remains highly dependent on the economies of
these regions as they are the source of the majority of its revenue. The ISM production index hints
that the US market has been showing signs of recovery in recent months, while the situation in Europe
appears to be static. The markets are currently rather jittery as sovereign credit ratings have been
downgraded and the economic outlook is increasingly bleak. This could negatively affect corporate
funding strategies and could therefore adversely affect new orders with Marel in the medium term.
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The content of this release has been prepared by the Research Division of Arion Bank hf. The Research Division bases its information on data
information services and news services, both foreign and domestic, which it considers reliable, along with its own interpretations and evaluations of
public information. Arion Bank hf. accepts no responsibility for the accuracy of this information nor any liability for transactions based on this
information. In relation to this it should be noted that any of the Research Division's discussion may be an abridged version of more extensive
analysis and research and conditions of financial markets change rapidly. For these reasons the recommendations and forecasts of the Research
Division can change without notice, but they do reflect the opinions of the Research Division's employees at the time that they are expressed.
Those parties who are interested in initiating transactions are advised to contact an expert at Arion Bank hf. before any decision is made. It should
also be noted that Arion Bank hf., its employees and other parties associated with the Bank may have vested interests concerning particular
organizations, which the Research Division's published material may pertain to at any given time.
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