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PRESS ANNOUNCEMENT

Final offer price for Arion Bank set at ISK 75 per ordinary share / SEK
6.11 per Swedish Depository Receipt

Reykjavik, 15 June 2018

e Total offer volume amounts to ISK 39,028 million / SEK 3,180 million (c. $369 million)

e Market capitalisation of approximately ISK 135,750 million / SEK 11,061 million (c. $1,285
million)

o Free-float expected to be approximately 30.9%
e First day of trading June 15

Hoskuldur H. Olafsson, CEO of Arion Bank, said: “We are pleased and proud to see the high level of
interest shown in Arion Bank during the listing process, both from the general public and institutional
investors in Iceland and in the US, UK, Scandinavia and the rest of Europe. This is a positive
endorsement of the bank’s progress and position, as well as that of the Icelandic economy as a
whole. We are equally pleased to have now reached this milestone in our history by listing the bank in
Reykjavik and Stockholm.”

The Selling Shareholders have set the final price for ordinary shares and for Swedish depository
receipts (“SDRs”) offered in the Arion Bank Initial Public Offering at ISK 75 per ordinary shares on
Nasdaq Iceland and SEK 6.11 per SDR on Nasdaq Stockholm. Arion Bank’s ordinary shares and SDRs
are expected to be trading on Nasdaq Iceland and Nasdaq Stockholm under the ticker symbol ARION
IR and ARION SDB and ISINs IS0000028157 and SE0010413567 respectively, from 15 June 2018 at
9:30 Icelandic time (GMT) / 11:30 (CEST).

A total of 452,500,000 ordinary shares currently owned by the Selling Shareholders will be placed in
the initial public offering. Additionally, up to 67,875,000 ordinary shares have been made available from
the holdings of the Selling Shareholder to cover potential over-allotments (the “Over-Allotment
Securities”). Assuming the placement of all Over-Allotment Securities, the total offer volume amounts
to ISK 39,028,125,000 / SEK 3,179,999,000. Arion Bank’s total market capitalization will amount to ISK
135,750,000,000 / SEK 11,060,865,314 and a free float of ¢.30.9% of Arion Bank’s outstanding share
capital.

The offer was multiple times oversubscribed at the final deal price. The offering saw strong interest of
both retail and institutional investors. The shares were sold to retail investors in Iceland and Sweden as
well as institutional investors in Iceland, Europe and the United States.

Arion Bank Investment Banking, Carnegie, Citigroup and Morgan Stanley are acting as Joint Global
Coordinators, Deutsche Bank and Goldman Sachs International as Joint Bookrunners and Fossar,
Islandsbanki, Landsbankinn and Svenska Handelsbanken, as Co-Lead Managers in the IPO.

About Arion Bank

Arion Bank is a leading, privately owned universal relationship bank in Iceland with a differentiated and
innovative approach. Arion Bank has established itself as a broad and well-balanced bank that provides
products and services which meet the needs of Icelandic households and companies. To ensure it is
well-balanced and diversified in its product and services offering and expertise, Arion Bank has
organised itself across four dedicated divisions, Retail Banking, Corporate Banking, Investment
Banking and Asset Management. Arion Bank furthermore operates strategic subsidiaries that add
valuable products and services to the business, such as payment processing, fund management and
insurance. Arion Bank’s diversified and balanced approach to its business also means that it has a
broad revenue base and a balanced and diverse loan portfolio with moderate risk profile serving
individuals and companies. As a result, Arion Bank enjoys a strong position within domestic financial
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markets in terms of its return on equity, operational efficiency and product and services offering. Further
information can be found on the Company’s website: www.arionbanki.is/english

Contacts
Sture Stolen, Head of Investor Relations +46 723 68 65 07

Haraldur G. Eidsson, Head of Corporate Communications + 354 856 7108

islensk pysing:

Lokaverd i frumuatbodi Arion banka: 75 krénur a hlut / 6,11 saenskar kronur a
SDR

e | frumutbodinu voru seldir hlutir fyrir alls kr. 39.028 milljonir / 3.180 milljonir saenskra krona
(u.p.b. 369 milljonir bandarikjadala)

o  Markadsvirdi u.p.b. kr 135.750 milljonir / 11.061 milljonir seenskra kréna (u.p.b. 1.285 milljonir
bandarikjadala)

e Frjalst flot verdur vaentanlega u.p.b. 30,9%
e  Fyrsti vidskiptadagur 15. juni

Hoéskuldur H. Olafsson, bankastjori Arion banka: ,Vid erum anaegd og stolt af peim ahuga sem
bankanum var syndur i skraningarferlinu, beedi fra almenningi og stofnanafjarfestum a islandi og i
Bandarikjunum, Bretlandi, & Nordurlondum og vidar i Evropu. betta er vidurkenning a peim goda arangri
sem bankinn hefur nad og sterkri stddu hans og islensks efnahagslifs. Vio erum ekki sidur anaegd med
pau timamot sem felast i skrdningu bankans i kauphdll i Reykjavik og Stokkholmi.*

Seljendur i Utbodinu hafa dkvedid ad verd fyrir p4 hluti sem seldir voru i frumuatbodinu sé kr. 75 a hlut
hja Nasdaq Iceland og 6,11 seenskar kronur fyrir SDR hja Nasdaqg Stockholm. Gert er rad fyrir pvi ad
fra 15. juni, klukkan 9:30 ad islenskum tima (GMT) og 11:30 ad saenskum tima (CEST), fari vioskipti
med hlutabréf bankans fram undir audkenninu ARION IR og ISIN I1S0000028157 hja Nasdaq Iceland
og med SDR hja Nasadaq Stockholm undir audkenninu ARION SDR og SE0010413567.

Alls verda 452.500.000 hlutabréf seljenda seld i frumutbodinu. Ad auki verda allt ad 67.875.000
hlutabréf i eigu seljenda gerd adgengileg til ad meeta modgulegri umframeftirspurn. Ad pvi gefnu ad
sidarnefndu hlutabréfin verdi einnig seld pa verda alls seld hlutabréf i Arion banka i frumatbodinu fyrir
kr. 39.028.125.000 / 3.179.999.000 seenskar krénur. Markadsvirdi Arion banka nemur pa kr.
135.750.000.000/11.060.865.314 saenskar krénur og frjalst flot verdur a u.p.b. 30,9% af Gtgefnu hlutafé
Arion banka.

Margfold umframeftirspurn var i Gtbodinu a pvi verdi sem vidskipti for fram. Mikill ahugi var baedi fra
almennum fjarfestum og fagfjarfestum. Hiutabréf i bankanum voru seld til aimennra fjarfesta i Islandi
og Svipj6d sem og fagfjarfestum fra Islandi, Bandarikjunum og Evrépu.

Umsjonaradilar Utbodsins eru fjarfestingarbankasvid Arion banka hf., Carnegie, Citigroup, Morgan
Stanley, Deutsche Bank, Goldman Sachs International, Fossar, Islandsbanki, Landsbankinn og
Svenska Handelsbanken.

islenski textinn hér ad framan er pyding upplysinga sem fram koma i ofangreindri tilkynningu & ensku.
Ef misreemi er milli islenskrar pydingar og enska textans gildir enski textinn.
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Disclaimer

This publication is an advertisement. This publication constitutes neither an offer to sell nor a solicitation
to buy securities in any jurisdiction, including in or into the Unites States, Australia, Canada, Japan or
South Africa. Neither this announcement not anything contained herein shall form the basis of, or be
relied upon in connection with, any offer or commitment whatsoever in any jurisdiction. Any decision to
purchase or subscribe for securities referred to in this publication should be made solely on the basis
of the information contained in the price range prospectus being published today and any supplement
or amendment thereto, copies of which can be obtained free of charge from Arion Bank at Borgart(n
19, 105 Reykjavik, Iceland and on Arion Bank's website at www.arionbanki.is/english.

The securities referred to herein have not been and will not be registered under the U.S. Securities Act
of 1933, as amended (the "Securities Act") and may not be offered or sold within the United States
absent registration or an exemption from the registration requirements under the Securities Act. Arion
Bank does not intend to register any portion of the offering in the United States or to conduct a public
offering of securities in the United States.

Arion Bank has not authorised any offer to the public of securities in any Member State of the European
Economic Area, except in Iceland and Sweden. With respect to any Member State of the European
Economic Area which has implemented the Prospectus Directive other than Iceland and Sweden (each
a "Relevant Member State"), no action has been undertaken or will be undertaken to make an offer to
the public of securities requiring publication of a prospectus in any Relevant Member State. As a result,
the securities may only be offered in Relevant Member States:

(i) to any legal entity which is a "qualified investor" as defined in the Prospectus Directive; or
(i) in any other circumstances falling within Article 3(2) of the Prospectus Directive.

For the purpose of this paragraph, the expression "offer of securities to the public" means the
communication in any form and by any means of sufficient information on the terms of the offer and the
securities to be offered so as to enable the investor to decide to exercise, purchase or subscribe for the
securities, as the same may be varied in that Member State by any measure implementing the
Prospectus Directive in that Member State and the expression "Prospectus Directive" means Directive
2003/71/EC (as amended, including by Directive 2010/73/EU), and includes any relevant implementing
measure in the Relevant Member State.

Any such investor will also be deemed to have represented and agreed that any securities acquired by
it in the contemplated offering of securities have not been acquired on behalf of persons other than such
investor. This announcement is not an advertisement within the meaning of the Prospectus Directive
and does not constitute a prospectus.

In the United Kingdom, this document and any other materials in relation to the securities is only being
distributed to, and is only directed at, and any investment or investment activity to which this document
relates is available only to, and will be engaged in only with, "qualified investors" (as defined in section
86(7) of the Financial Services and Markets Act 2000) and who are (i) persons having professional
experience in matters relating to investments who fall within the definition of "investment
professionals"in Article 19(5) of the Financial Services and Markets Act 2000 ("Financial Promotion")
Order 2005 (the "Order"); or (ii) high net worth entities falling within Article 49(2)(a) to (d) of the Order
(all such persons together being referred to as "relevant persons"). This communication is directed
only at relevant persons. Persons who are not relevant persons should not take any action on the basis
of this document and should not act or rely on it. Any investment activity to which this communication
relates will only be available to and will only be engaged with, relevant persons. No action has been
taken by Arion Bank that would permit an offer of securities or the possession or distribution of these
materials or any other offering or publicity material relating to such securities in any jurisdiction, except
for the Iceland and Sweden, where action for that purpose is required.

This document may contain forward-looking statements. These statements are based on the current
views, expectations and assumptions of the management of Arion Bank and involve known and
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unknown risks and uncertainties that could cause actual results, performance or events to differ
materially from those expressed or implied in such statements. Actual results, performance or events
may differ materially from those described in such statements due to, among other things, changes in
the general economic and competitive environment, risks associated with capital markets, currency
exchange rate fluctuations and competition from other companies, changes in international and national
laws and regulations, in particular with respect to tax laws and regulations, affecting Arion Bank and
other factors. Arion Bank does not assume any obligations to update any forward-looking statements.

Neither these materials nor any copy of it may be taken or transmitted, directly or indirectly, into the
United States, Australia, Canada, Japan or the South Africa. These materials do not constitute or form
part of any offer or invitation to sell, or any solicitation of any offer to purchase or subscribe nor shall it
(or any part of it) or the fact of its distribution, form the basis of, or be relied on in connection with, any
contract therefore. The distribution of these materials and other information in connection with the listing
and offer in certain jurisdictions may be restricted by law.

Before investing in any securities, persons viewing this publication should ensure that they fully
understand and accept the risks which are set out in the Prospectus. The information in this publication
is for background purposes only and does not purport to be full or complete. No reliance may be placed
for any purpose on the information contained in this publication or its accuracy or completeness.

Stabilisation

In connection with the IPO, Citigroup Global Markets Limited (the “stabilisation manager”), or any of
its agents, may (but will be under no obligation to), to the extent permitted by applicable law, over-allot
Shares and SDRs or effect other transactions with a view to supporting the market price of the Shares
and SDRs at a higher level than that which might otherwise prevail in the open market. The stabilisation
manager is not required to enter into such transactions and such transactions may be effected on any
stock market, over-the-counter market, stock exchange or otherwise and may be undertaken at any
time during the period commencing on the date of the commencement of conditional dealings of the
Shares and the SDRs on NASDAQ Iceland and NASDAQ Stockholm, respectively, and ending no later
than 30 calendar days thereafter. However, there will be no obligation on the stabilisation manager or
any of its agents to effect stabilising transactions and there is no assurance that stabilising transactions
will be undertaken. Such stabilising measures, if commenced, may be discontinued at any time without
prior notice. In no event will measures be taken to stabilise the market price of the Shares and SDRs
above the offer price in the IPO. Save as required by law or regulation, neither the stabilisation manager
nor any of its agents intends to disclose the extent of any over-allotments made and/or stabilisation
transactions conducted in relation to the IPO.

In connection with the IPO, the stabilisation manager may, for stabilisation purposes, over-allot Shares
and SDRs up to a maximum of 15% of the total number of Shares and SDRs comprised in the IPO. For
the purposes of allowing it to cover short positions resulting from any such over-allotments and/or from
sales of Shares and SDRs effected by it during the stabilisation period, the stabilisation manager is
expected to enter into over-allotment arrangements pursuant to which the stabilisation manager may
purchase or procure purchasers for additional Shares and SDRs up to a maximum of 15% of the total
number of Shares and SDRs comprised in the IPO (the “Over Allotment Securities”) at the offer price.
The over-allotment arrangements will be exercisable in whole or in part, upon notice by the stabilisation
manager, at any time on or before the 30th calendar day after the commencement of conditional
dealings of the Shares and the SDRs on NASDAQ Iceland and NASDAQ Stockholm, respectively. Any
Over-allotment Securities made available pursuant to the over-allotment arrangements, including for all
dividends and other distributions declared, made or paid on the Shares and SDRs, will be purchased
on the same terms and conditions as the Shares and SDRs being issued or sold in connection with the
IPO and will form a single class for all purposes with the other Shares and SDRs, respectively.
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