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Weight Score Rating

Environmental 15.0% 86 A3

E.1 Eco - Efficiency 7.5% 97 A1

E.2 Environmental Management & Oversight 7.5% 75 B2

Social 25.0% 90 A3

S.1 Working Environment 7.5% 82 B1

S.2 Employee Welfare & Customer Satisfaction 17.5% 93 A2

Governance 60.0% 84 B1

G.1 Corporate Governance & Supplier Chain 9.0% 85 B1

G.2 Corporate Practices 21.0% 95 A2

G.3 Products & Services 30.0% 76 B2

  

 

 
     

 

 

 

 

  

RATING 

Arion Bank achieves outstanding results in Reitun‘s ESG rating, with 

86 points of 100 possible, placing it in category A3.  

 

A3 | 86 / 100  
 

ESG RATING RESULTS SHORT SUMMARY OF RESULTS 

Arion Bank has been successful in areas related to environmental, 

social and governance (ESG). As a result, it is placed in category A, 

which is the highest category for this rating. One of the more significant 

risk factors in this analysis relates to how financial institutions have 

incorporated ESG considerations into their financial decisions. Arion 

Bank has shown innovation and developed a methodology to assess 

investments, primarily listed companies, regarding ESG. The bank 

monitors its portfolio and aids with further improvements. With that, 

the bank uses its position to exert influence in a positive way. Arion has 

undertaken to comply with the UN’s Principles of Responsible 

Investments (PRI) and Principles of Responsible Banking (PRB). Arion 

Bank is currently working towards its objectives of developing a green 

loan structure for its lending activities and aims to assess the carbon 

footprint of its lending portfolio. The bank offers better lending terms 

for eco-friendly vehicles and a green deposit account, which is a 

novelty in Icelandic banking services. It is beneficial towards the society 

that the bank emphasizes on taking environmental consideration into 

account in its operations and thus support the development of the 

society towards further sustainability. Generally, Icelandic financial 

institutions’ governance-related risk is believed to be low due to the 

country’s geographical location and strict regulatory framework and 

the bank therefore meets the set criteria. Information security is a 

high-risk factor and the bank manages that risk factor well. Financial 

institutions are exposed to constant risks posed by cyber-attacks and 

rapid technological development; therefore, part of that risk is 

considered to be unmanageable. Arion Bank has a strong connection 

with the community and takes an active role in supporting charities and 

providing financial supports which have a positive impact on the 

community. Human resources within the bank are well taken care of 

and the job satisfaction is recorded to be high. Environmental issues 

from internal operation are handled in a responsible way and 

emissions from operations are carbon neutralized. This rating shows 

outstanding results of Arion Bank performance in issues related to ESG 

and the bank sets a good example for the Icelandic market.   

 COMPARISON WITH DOMESTIC ISSUERS 

Arion Bank is well above average in all categories in comparison with 
other domestic issuers that have received an ESG rating by Reitun 
(approx. 30). The market average currently shows an overall points 
of 60 out of 100 possible, category B3. Arion bank receives highest 
given rating and shares it with one other issuer. The bank and the 
other issuer show outstanding performance in these aspects of the 
Icelandic market.   
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COMPARISON 

ESG RATING DISTRIBUTION  

A1 - A3 B1 - B3 C1 - C3 D

Excellent Good Medium Poor



 

For the purposes of this analysis and ESG rating, it has been assumed that the materials and 

information to which Reitun has had access are in accordance with the facts. Where Reitun has 

received photocopies of documents, it is assumed that they correspond with the originals of the 

documents in question and that no subsequent additions or changes have been made to them. It 

is also assumed that all signatures on documents and agreements to which Reitun has had access 

are correct and that they are binding for the company. 

The opinions and projections set forth here are based on the general information, and possibly on 

confidential information, which Reitun has had in its possession at the time of compilation of the 

rating. The principal sources used are annual financial statements and various materials from the 

party under examination and other available official information that has been published in the 

media and in other contexts which the company considers reliable. However, Reitun cannot be held 

responsible for the reliability or accuracy of this information and accepts no liability for the 

reliability of the sources of the information used. Data set out in the above discussion appears for 

the purpose of information only and should not be viewed as an offer of any sort and should not 

be taken as constituting advice concerning investments in financial instruments. Investors are 

urged to obtain independent guidance from their own advisors before investing in financial 

instruments, e.g. as regards their legal standing and tax position. Reitun and its employees can 

accept no responsibility for transactions based on the information and opinions set forth above. 

While particular care has been taken to ensure that the information above is correct and accurate 

at the time of writing, Reitun and its employees can accept no responsibility for possible errors. 

The evaluation of this information reflects Reitun’s opinions on the date of publication, but these 

opinions may change without notice. Neither Reitun nor its employees can be held responsible for 

damage or loss, direct or indirect, resulting from information found in this rating, or for the 

dissemination of such information. 

In particular, attention is drawn to the fact that estimates and forward-looking statements may 

change without warning in either a positive or a negative way and are subject to external 

uncertainties and variables that are generally beyond Reitun’s control. Reitun and its employees 

therefore cannot accept responsibility if the ESG rating of an individual issuer that has been 

assessed and given a rating by the company subsequently changes. Reitun cannot undertake to 

change the information published in this report if the premises on which it is based change or if it 

comes to light that it is incorrect or inaccurate. 

Reitun, its employees, directors or other parties connected with Reitun may have interests at stake 

regarding particular companies addressed in its analyses, valuation reports and other publications 

at any given time. These interests may take various forms, e.g. as shareholders or advisors, or 

interests connected with other services provided. Issuers of securities that are valued by Reitun 

pay the company for this service. Valuations and analyses are nevertheless prepared independently 

by Reitun. 

Reitun owns the copyright in all information presented in this report. Information found in this ESG 

rating may not be disseminated or utilised in any other manner without permission from Reitun. 
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